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Seizing Opportunity in Global Tea Industry /

WHAT’S INSIDE

One of the programs that can strengthen the Indonesian tea
market in the global world is by diversifying products, one of
which is the development of herbal tea products. Herbal plants
in Indonesia are very diverse and are in great demand for their
health benefits.



editor’s desk

A cup of tea makes everything
better!

Dear valuable readers,

These days, more people are concern about their health and
start healthy lifestyle by choosing natural ingredients in their
daily intake. One of the thing that everyone can do is to start
drinking herbal teas which are contained with antioxidants
and other functional benefits. Many consumers in the world
are developing interest toward many kinds of herbal teas.
Besides the functional benefits, they also on the hunt for
that unique, authentic and surprisingly flavors.

Indonesia as a tropical country, makes our land very ideal for tea plantation. In fact, there are particular plants that can only grow in
Indonesia, a beneficial advantage for Indonesia as one of the herbal teas supplier for world market. The impressive growth in herbal teas
market over the last few years is an opportunity not to be missed by the business player to expand their businesses to the world market.

In this August edition, Export News will give a glance information about what are the latest issues in this industry including market trend,
market opportunity and other important informations. The list of our overseas ITPC and trade attaché and several exporter contacts will
also be provided for the readers.
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HOT ISSUE

Tea is one of the most consumed drinks in the world. Tea is thought to originally from China where

tea has been consumed for thousands of years. Around the 16th century, when the Portuguese

expanded their power, these drinks were imported into Europe and soon became popular so that

the Portuguese and the Dutch decided to establish large-scale tea plantations in their tropical
\ colonies including Indonesia.

s There are various types of tea such as green tea, white tea, pu-erh tea, rooibos tea, chamomile tea

'y and so many more. The type of tea which has been a trending for the recent years is Kombucha

\\ (pronounced Kom-Boo-Chuh). It is made by fermenting sweetened tea (mostly used with black

' tea) using a combination of yeasts and bacteria. This mixture of live cultures that starts the
! fermentation is called SCOBY (Symbiotic Colony Of Bacteria and Yeast).

oy A Kombucha tea has seen the fastest growth among any functional beverages in the past few years.

- . ‘ Al The primary reason for the robust growth of the kombucha tea market has been its numerous
1 health benefits combined with a rising demand among health-conscious consumers, and
an increasing disposable income. The health benefits of the drink, which ranges from helping
in the detoxification of the body and maintaining a healthy metabolism to contributing to the
strengthening of the immune system.

Due to the awarness of healthy living kombucha is growing rapidly especially in the United States,
so many range of brand distributed throughout this country. Kombucha is mostly created from
fermentation of black tea. This makes the demand for fermented black tea in United States
expected to grow. An opportunity that Indonesia’s tea exporters can take advantage of to increase
sales.
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MARKET

REVIEW

Based on the latest data of UN’s Food and Agriculture Organization
(FAQ), by far China is still leading on the tea global production
followed by India, Kenya, Srilanka, Turkey, Viet Nam, Indonesia,
Argentina, Japan and Iran. In the future, driven by the growing
consumption of tea, the global tea industry is expected to grow
gradually over the years. The major types of tea available in the
market are black tea, green tea, herbal tea and instant tea, all of
these are all gaining popularity due to their health benefits and
great taste.

While Indonesia has made a name for itself in the coffee industry,
the same thing can’t be said of its tea counterpart. Despite being
the world’s seventh-largest global tea producer, tea leaves from
Indonesia are more often used as an mix ingredient for average-
quality teas and being repackaged then given an international
brand.

Indonesia tea production widely spans across the country from
North Sumatra, Jambi and all over Java Island. Based on the
statistics prepared by DGNED, the top 10 biggest tea exporters
in Indonesia Province are produced in West Java, around 76% by
37.250 tons of production in 2018 followed by another province
which are North Sumatera (4.281 tons), Central Java (1.496 tons),
Jambi (1.199 tons), East Java (1.096 tons), DKI Jakarta (776 tons),
Banten (656 tons), South Sumatera (450 tons), West Kalimantan
(282 tons) and West Sumatera (211 tons).

Export Tea by Province

® WEST JAVA
@ CENTRAL JAVA
~ NORTH SUMATERA
) EAST JAVA
@ DKI JAKARTA
@ JamBI

BANTEN
 WEST KALIMANTAN
@ WEST SUMATERA
' SOUTH SUMATERA
® rRIAU
® BALI
@ NORTH KALIMANTAN
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MARKET REVIEW

Indonesian tea exported mainly comes from large plantations in
the country, both state and private companies, usually produce
high-quality or premium tea, while the majority of small farmers
are more oriented to the domestic market because the tea
produced have lower quality and have a cheaper sales price.
These small farmers mostly use old technology and simple
farming methods, they usually do not have processing facilities.
Many large tea plantations in Indonesia are usually managed
by State Owned Company (BUMN), for example Perkebunan
Nusantara. Some examples of large private tea farmers are PT.
Gunung Subur Sejahtera and PT Gunung Slamat.

Indonesia Export Tea to the World

Indonesian tea is known for having the highest content of
catechins (natural antioxidants) in the world. Most Indonesian
tea production is black tea where export for fermented black tea,
packing > 3kg other than leaf is always the highest since 2014
though there is a slightly dropped from 2014 to 2018 for about
4,68%. Another types of Indonesia tea is green tea despite the
export value was not as high as the black tea where not fermented
green tea, packing <= 3 kg other than leaf has export value for
16,8 million USD in 2017, it slightly increase to 18,2 million USD
in 2018.

—
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MARKET REVIEW

The overall performance for Indonesia export tea is declining
from 2014 to 2018. One of the major constraints hampering
the tea industry’s growth in Indonesia is a decline in production
although the world’s demand for tea is growing. This problem is
mainly due to the fact that smallholder farmers, who grow the
majority of tea plantation owners in Indonesia consider the tea
business as no longer profitable. As a result, many tea growers
have switched to other crops such as palm oil or vegetables.
Nearly half of Indonesia’s tea production is exported abroad
with the major export destination countries are Malaysia, Russia,
United States, Australia and Pakistan.

The tea market is expected to grow in the future. By looking at
the imported value in 5 years period (2014-2018) whereas United
States, China and Germany are the top three biggest global

importer, followed by Japan, UK, France, Hong Kong, Korea,
Netherlands and India. United States has the highest import since
2014 with value of 2,4 billion USD and increase to 2,6 billion USD
in 2018. China in 2nd position recorded value of 2,1 billion USD in
2018 and German with 1,3 billion USD.

SEIZING OPPORTUNITY IN GLOBAL MARKET

It is no doubt that United States of America has the potential market
for tea industry. The trade war between US and China has been a long
trending news for these past years. Other countries including Indonesia
see this is as a momentum that provides more opportunities for tea
industry. This is because green tea and black tea from China with
packages below 3 kg are likely to be subject to a 25 percent tariff with
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MARKET REVIEW

this regulation tea from Indonesia could be cheaper when entering
US market. The biggest tea market in the US is black fermented tea
which are the ingredients for making kombucha tea, this is a very great
opportunity for Indonesia tea producer because Indonesia’s biggest
export is black fermented tea.

Goverment of Indonesia in this case is Ministry of Trade is
comitted to help many exporters to increase their export. One of
the program to help boost export is by intiating FTA (Free Trade
Agreement) or PTA (Preferential Trade Agreement), the recent
FTA had been made is with Chile and soon will be implemented
on August 2019. One of the benerfits from this agreement is
Indonesia will get 0% tariff when exporting goods to Chile, this
inculde tea products. Chile could be the door to open another
market especially for South America.

% 0 RTQ/I/ZI/M, IND ONESIA August 2019

One of the programs that can strengthen the Indonesian tea
market in the global world is by diversifying products, one of
which is the development of herbal tea products. Herbal plants
in Indonesia are very diverse and are in great demand for their
health benefits. Many consumers in the world are developing
interest toward many kinds of herbal teas. The impressive growth
in herbal teas market over the last few years is an opportunity not
to be missed by the business player to expand their businesses to
the world market.



LIST OF EXPORTERS

PT FORTUNIUM
Ruko Mendrisio 2 Blok A30, Gading Serpong, Tangerang

Products:

Green Tea, Black Tea, Cocoa Beans, Whole Or Broken, Raw or
Roasted, Oth. Packing Accessories of Aluminium, Coffee, Civet
Coffee, White Tea.

PT PAGILARAN
JI. Faridan M. Noto No. 11 Kel. Kotabaru - Kec. Gondokusuman,
Yogyakarta

Products:
Green Tea, Black Tea.

PT LATRANSA CITRA
JI. Shangrila Indah Unit 111/83, RT. 06/RW. 03 Ciledug Raya -
Petukangan Selatan, Jakarta Selatan

Products:
Green Tea, Cinnamon (Cassia Vera), Cardamoms, Cloves,
Saffron, Areca Nuts, Gum, Resin / Damar.

PT HARENDONG GREEN FARM

Gading Mediterania Residences Blok RK-33/G Tower B, JI.
Boulevard Bukit Gading Raya Tower B - Kelapa Gading Barat,
Jakarta Utara

Products:

Green Tea.

PT NATURA LABORATORIA PRIMA
JI. Kaji No. 54, Jakarta Pusat

Products:
Green Tea, Essential Oils, Patchouli Oil.

10.

11.

PT KABEPE CHAKRA
JI. Bojong Buah Raya No.6A, Bandung

Products:
Green Tea, Black Tea, Tea, White Tea.

CV. ROSEMARITHA
JI. Sersan Bajuri No. 35, Bandung

Products:
Green Tea, Spices.

PT KURNIATAMA LESTARI
JI. Raya Kaligawe KM 5,6 B 18-B, Kel. Genuksari - Kec. Genuk,
Semarang

Products:
Green Tea, Essential Oils, Manicure or Pedicure Preparation,
Hair Lacquers.

CV. BUNGA KEMBANG ENTERPRISE

Puri Anjasmoro M6 No. 5, Semarang

Products:

Green Tea, Kapok.

PT PERKEBUNAN TAMBI

JI. Temanggung - Jogonegoro No. 39, \Wonosobo
Products:

Green Tea, Black Tea.

PT PERKEBUNAN NUSANTARA X1l (PERSERO)
JI. Rajawali No. 44, Krembangan, Surabaya

Products:
Green Tea, Natural Rubber, Cocoa Beans, Whole Or Broken, Raw
Or Roasted, Coffee.
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COMMERCIAL ATTACHES

Australia (Canberra)
8, Darwin Avenue, Yarralumia
Canberra, ACT 2600

Phone : (+61-2) 62508600, 62508654
Fax : (+61-2) 62730757, 62736017
Email : atdag-aus@kemendag.go.id
Website  : www.kbri-canberra.org.au

Belgium (Brussels)

Boulevard de la Woluwe 38, 1200 Brussels
Phone : (+32-2) 7790915

Fax : (+32-2) 7728190

Website  : www.embassyofindonesia.eu

Canada (Ottawa)
55 Parkdale Avenue, Ottawa Ontario, K1Y 1E5

Phone : (+1-613) 7241100 ext.307

Fax : (+1-613) 7241105, 7244959
Email : commerce@indonesia-ottawa.org
Website : http:/trade.indonesia-ottawa.org
China (Beijing)

Indonesian Embassy Dongzhimenwai Dajie
No. 4 Chaoyang District

Phone : (+00861) 65324748, 3811340842
Fax : (+00861) 65325368

Email : atdag-chnekemendag.go.id
Egypt (Cairo)

Embassy of The Republic of Indonesia
13 Aisha El-Taimoureya St, Garden City, Cairo

Phone : (+20-2) 7944698
Fax : (+20-2) 7962495
Email : atdag-egy@kemendag.go.id

France (Paris)
47-49, rueCortambert 75116 Paris

Indonesian  Mission to the European Union
Boulevard

Phone : (+33-1) 45030760, 45044872 ext.418
Fax : (+33-1) 45045032

Email : atdag-fraekemendag.go.id

Germany (Berlin)
¢/o Embassy of the Republic of Indonesia
LehrterStrabe 16-1710557 Berlin

Phone : (+49-30) 47807142

Fax : (+49-30) 44737142, 47807290
Email : trade@indonesian-embassy.de
Website  : www.indonesian-embassy.de

India (New Delhi)

Embassy of the Republic of Indonesia 50-A
Kautilya Marg Chanakyapuri 110021

Phone : (+91-11) 26114100
Fax : (+91-11) 26885460
Email : atdag-newdelhi@yahoo.com

Italy (Rome)
Indonesian Embassy Via Campania 53-55
Rome 00187

Phone : (+39-06) 42009101

Fax : (+39-06) 4880280

Email : indorom@indonesianembassy.it
Japan (Tokyo)

Indonesian Embassy 5-2-9, Higashi Gotanda,
Shinagawa-ku Tokyo 141-0002

Phone : (+81-3) 34414201 ext.321
Fax : (+81-3) 34471697

Email : trade@kbritokyo.jp
Website  : www.shoumubu.kbri.jp

Malaysia (Kuala Lumpur)
Indonesian Embassy No.233 Jalan Tun Razak
50400 Kuala Lumpur

Phone : (+603) 21164000, 21164067
Fax : (+603) 21167908, 21448407
Email : atdag.kbriklegmail.com
Website  : www.kbrikualalumpur.org

Netherlands (Den Haag)
Tobias Asserlaan 82517 KC Den Haag

Phone : (+86-10) 65325486/87/88
ext. 3014, 3017, 3030

Fax : (+86-10) 65325368, 65325783

Email : atdag@indonesia.nl

Philippines (Manila)
Indonesian Embassy 185 Salcedo Street,
Legaspi Village Makati City

Phone : (+632) 8925061/68
Fax : (+632) 8925878, 8674192
Email : atdag-phlekemendag.go.id

Russia Federation (Moscow)
Indonesian Embassy Apt.76
Entr. 3 Korovyval 7 Moscow 119049

Phone : (+7-495) 2383014
Fax : (+7-495) 2385281
Email : atdag-rusekemendag.go.id

Saudi Arabia (Ryadh)

Indonesian Embassy Riyadh Diplomatic Quarter
P.0. Box 94343

Phone : (+966-1) 4882800, 4882131 Ext. 120
Fax : (+966-1) 4882966

Email : atdag-sau@kemendag.go.id
Singapore

Embassy of the Republic of Indonesia
7 Chatsworth Road Singapore 249761

Phone : (+65) 67375420
Fax : (+65) 67352027
Email : atdag-sgp@kemendag.go.id
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South Korea (Seoul)
Indonesian Embassy, 380 Yoidaebang-ro
Yeongdeungpo-gu Seoul 150-895

Phone : (+82-2) 7835675/7

Fax : (+82-2) 7837750

Email : atdag-korekemendag.go.id
Spain (Madrid)

Indonesian Embassy 65, Calle de Agastia 28043 Madrid

Phone - (+34) 914130294 Ext. 223
Fax : (+34) 91413899
Email : atdag-esp@kemendag.go.id

Switzerland (Geneva)

Indonesia Permanent Mission - Rue de Saint
Jean 30 Geneva 1203

Phone - (+41-22) 9401736

Fax : (+41-22) 9401734

Website  : www.mission-indonesia.org

Thailand (Bangkok)

Indonesian Embassy, 600-602 Petchburi Road, Rajthevi,

Phayathai Bangkok - Thailand 10400

Phone : (+66-2) 2523135/40 Ext. 123
Fax : (+66-2) 2551264, 2551267
Email : atdag.bkk@gmail.com

United Kingdom (London)

Embassy of the Republic of Indonesia 38
Grosvenor Square London W1K 2 HW

Phone : (+44-20) 74997661, 72909620
Fax : (+44-20) 74957022
Email : atdag-gbrekemendag.go.id

United States of America (Washington DC)

2020 Massachusetts Avenue, NW, Washington DC 20036

Phone : (+1-202) 7755200/5352

Fax : (+1-202) 7755354

Email : commercial-attacheembassyofindonesia.
org

Website  : www.embassyofindonesia.org

Vietnam (Hanoi)
50 Ngo Quyen street, Hanoi - Vietnam

Phone : (+84-24) 38253363, 38253324
Fax - (+84-24) 38259274

Mobile : (+84-24) 904517636

Email : atdag.hanoi@kemlu.go.id
KDEI (Taipei)

Indonesian Economic and Trade Office to Taipei

Twinhead Bld 6F No.550 RuiGoang Rd, Eihu District

Taipei 114, Taiwan ROC

Phone : (+886-2) 87526170 Ext.637, 640
Fax : (+886-2) 87523706

Email : kakdei-twn@kemendag.go.id
Website  : www.kdei-taipei.org

Commercial Consul (Hongkong)

127-129 Leighton Road, 6-8 Keswick Street, Causeway

Bay Hongkong, P.R.Tiongkok

Phone : (+852) 36510201, 28904421
Fax : (+852) 28950139
Email : kondag-hkgekemendag.go.id;

info@cgrihk.com
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INDONESIAN TRADE PROMOTION CENTER (ITPC)

BARCELONA

Calle Aribau 250, Bj.08006 Spain
Phone : (+34) 934144662

Fax : (+34) 934146188
Email : infomitpc-barcelona.es
Website  : www.itpc-barcelona.es
BUDAPEST

No. 101, 1% floor, ECE Building, 12 Bajcsy
Zsilinszky Street Budapest, 1051 Hungary

Phone : (+36-1) 3176382
Fax : (+36-1) 2660572
Email : inatrademitpc-bud.hu

Website  : www.itpc-bud.hu

BUSAN
#103, Korea Express Building, 1211-1 Choryang
Dong, Dong-gu, Busan, South Korea 601-010

Phone : (+82-51) 4411708

Fax : (+82-51) 4411629

Email : itpc-kor@kemendag.go.id
Website  : www.itpc-busan.com
CHENNAI

3 floor, Ispahani Center, 123/124
Nungambakkam High Road Chennai 600034

Phone : (+91-44) 42089196

Fax : (+91-44) 42089197

Email : itpc.chennaiekemendag.go.id;
itpcchennai@yahoo.com

Website  : www.itpcchennai.com

CHICAGO

670 N Clark Street, 1° floor Chicago, IL 60654

Phone : (+312) 6402463

Fax : (+312) 6402648

Email : itpc-chicagomitpcchicago.com

Website  : www.itpcchicago.com

DUBAI

Al Masraf Tower 4 floor Office No.403 Baniyas Road

Deira P.0.Box 41664 United Arab Emirates

Phone . (+971-4) 2278544

Fax : (+971-4) 2278545

Email : itpcdxb@emirates.net.ae
Website  : www.itpc-dubai.com
HAMBURG

GlockengieBerwall 17, 20095 Hamburg
Phone : (+49-40) 33313280/81/83
Fax : (+49-40) 33313282
Email : itpc@itpchamburg.de
Website  : www.itpchamburg.de
JEDDAH

Consulate General of the Republic of Indonesia
Jeddah Al-Mualifin Street, Al-Rehab District/5
P.0.Box 1021411

Phone : (+966-2) 6711271
Fax : (+966-2) 6730205
Email : itpc.jedo9@gmail.com
JOHANNESBURG

7% floor The Forum, 2 Maude Street, Sandown,
Sandton 2146 South Africa

Phone : (+27-11) 8846240

Fax 1 (+27-11) 8846242

Email : itpc@itpcjohannesburg.com;
infomitpcjohannesburg.com

Website  : www.itpcjohannesburg.com

LAGOS

5B, Anifowoshe Street, Off Odeola Odeku Street
Victoria Island, Nigeria

Phone : (+234-1) 4619865
Fax : (+234-1) 4619862
Email : itpclagos@yahoo.co.id;

info@itpclgs.com
Website  : www.itpclgs.com

LOS ANGELES
3457 Wilshire Boulevard, Suite 101
Los Angeles, CA 90010

Phone : (+213) 3877041

Fax : (+213) 3877047

Email : itpclamsbcglobal.net;
itpc-usa@kemendag.go.id

Website  : www.itpcla.com

MEXICO CITY

Arquimedes No. 130, Oficina 105, Primer Piso
Col.Polanco Del. Miguel Hidalgo, C.P.11570
Ciudad de Mexico

Phone : (+52-55) 50836055/57
Fax : (+52-55) 50836056
Email : info@itpcmexicocity.mx
Website  : www.itpcmexicocity.mx
MILAN

Via Vittor Pisani 8, 6" floor, 20124 Milano
Phone : (+39-02) 36598182
Fax : (+39-02) 36598191
Email : info@itpcmilan.it;
Website  : www.itpcmilan.it
OSAKA

Matsushita IMP Building 2F 1-3-7, Shiromi, Chuo-ku
Osaka 540-6302 Japan Nagahori Tsurumi Ryokuchi Line
Osaka Business Park St. Exit 4

Phone : (+06) 69473555

Fax : (+06) 69473556

Email : itpc.osaka@kemendag.go.id
Website  : www.itpc.or.jp
SANTIAGO

Nueva Tajamar 481, Torre Sur, Officina 706,
Las Condes

Phone : (+562) 4410494
Fax : (+562) 4410495
Email : itpc@itpesantiago.cl
Website  : www.itpcsantiago.cl
SAO PAULO

Edificio Park Lane, Alameda Santos N0.1787 -
Conj.111-110 Andar Cerqueira Cesar, ZIP 01419-002
Brazil

Phone : (+55-11) 32630472
Fax : (+55-11) 32538126
Email : itpcsp@itpesp.org
Website  : www.itpcsaopaulo.org
SHANGHAI

Shanghai Mart Building (Office Tower) 10/F Rooms B
50, Yan,an Road West No. 2299, Changning District
Shanghai 200336 PR China

Email . itpc.shanghaiekemendag.go.id

SYDNEY
Level 2, 60 Pitt Street - Sidney
New South Wales 2000 Australia

Phone : (+61-2) 92528783
Fax : (+61-2) 92528784
Email : tradewitpcsydney.com
Website  : www.itpcsydney.com
VANCOUVER

Georgia Business centre 1400-1500 \West georgia
Vancouver, BC V6G 2Z6 Canada

Phone : (+1-778) 3734916, 3734904
Fax : (+1-604) 6851520, 7860078
Email : itpc-can@kemendag.go.id
Website  : www.itpc vancouver.org
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The Ministry of Trade of The Republic of Indonesia
Directorate General of National Export Development

Phone : +6221-3510-347/2352-8645
Fax:+6221-2352-8645

tradeexpoindonesia@kemendag.go.id
www.tradeexpoindonesia.com

DJPEN - Direktorat Jenderal Pengembangan Ekspor Nasional
Kementerian Perdagangan

JI.M.I.Ridwan Rais No.5, Gedung Utama Lantai 3
Jakarta Pusat, INDONESIA 10110

Telp.: (62-21) 3858171
Fax.: (62-21) 23528652
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CsCekemendag.go.id
B csCkemendag
(B @csckemendag



